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Independent Auditor’s Report 
 
To the Board of Directors of 
Decidedly Jazz Society 
 
 
We have audited the accompanying financial statements of Decidedly Jazz Society, which comprise the 
balance sheet as at July 31, 2017 and the statements of revenue and expenses and changes in fund balances 
and cash flows for the year then ended, and the related notes, which comprise a summary of significant 
accounting policies and other explanatory information. 
 
Management’s responsibility for the financial statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
Auditor’s responsibility 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 
our audit in accordance with Canadian generally accepted auditing standards. Those standards require 
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
In our opinion, the financial statements present fairly, in all material respects, the financial position of 
Decidedly Jazz Society as at July 31, 2017 and the results of its operations and its cash flows for the year 
then ended in accordance with Canadian accounting standards for not-for-profit organizations. 
 
 
 
 
Chartered Professional Accountants 





Decidedly Jazz Society
Statement of Revenues and Expenses and Changes in Fund Balances

For the year ended July 31

Operating
Fund

Capital
Fund

Restricted
Fund 2017 2016

$ $ $ $ $

Revenues

Programming 736,101 — — 736,101 713,380

Fundraising 898,959 — — 898,959 1,155,569

Bequest 101,206 — — 101,206 3,000

Transition fund draw (note 7a) 60,060 — — 60,060 —

Grants (note 9) 468,523 — — 468,523 516,766
Endowment contribution (notes 7b and 10)
Income from endowment (note 10)

—
134,552

99,470
—

—
—

99,470
134,552

150,151
116,395

Investment income 4 39,003 — 39,007 52,666

Facility and theatre rentals 183,844 — — 183,844 30,265

Other 47,558 — 824 48,382 17,137
Amortization of deferred contributions related

to capital assets (note 7b) — 508,157 — 508,157 246,140

2,630,807 646,630 824 3,278,261 3,001,469

Expenses

Programming 966,830 — — 966,830 807,218

Fundraising 207,414 — — 207,414 211,205

Personnel 938,223 — — 938,223 845,095

General and administrative 417,134 — 824 417,958 413,121

Endowment contribution (notes 7b and 10) — 100,000 — 100,000 150,151

Amortization — 651,415 — 651,415 317,036

2,529,601 751,415 824 3,281,840 2,743,826
(Deficiency) excess of revenues over

expenses 101,206 (104,785) — (3,579) 257,643

Fund Balances – Beginning of year 318,347 143,365 130,000 591,712 334,069

Internally restricted bequest revenue (note 8) (101,206) 101,206 — — —

Fund balances – End of year 318,347 139,786 130,000 588,133 591,712



Decidedly Jazz Society
Statement of Cash Flow

For the year ended July 31

2017 2016
$ $

Cash flows provided by (used in)

Operating activities

(Deficiency) excess of revenues over expenses (3,579) 257,643

Add (deduct) items not affecting cash flow:
Amortization of capital assets 651,415 317,036
Amortization of deferred contributions related to capital assets (508,157) (246,140)

139,679 328,539

Net decrease (increase) in non-cash working capital relating to operations (4,040) 93,197
Net increase in deferred contributions relating to operations 102,439 1,143,432

238,078 1,565,168

Financing activities

Net decrease in short term investments 65,762 4,466,815

65,762 4,466,815

Investing activities
Purchase of capital assets
Increase in deferred contributions relating to capital
Net decrease in non-cash working capital relating to investing

(1,366,812)
71,090

1,078,090

(10,940,981)
3,953,522

378,408

(217,632) (6,609,051)

Net increase (decrease) in cash during the year 86,208 (577,068)

Cash - Beginning of year 345,670 922,738

Cash - End of year 431,878 345,670



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

1. Purpose of the Society

The Decidedly Jazz Society (operating under the name Decidedly Jazz Danceworks) is a not-for-profit
organization that was incorporated under the Alberta Societies Act on March 27, 1984. The Society is a
registered charity as defined under paragraph 149(1) (f) of the Income Tax Act, and therefore, is not subject to
income tax. The mandate of the Society is to create an awareness of and to encourage respect for the integrity,
spirit and tradition of jazz through performance and education.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations in Canada, and include the following significant accounting policies:

Use of estimates

Management has prepared the Society’s financial statements in accordance with accounting standards for not-
for-profit organizations (“ASNPO”) as issued by the Canadian Accounting Standards Board, which require
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingencies at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting periods. Actual results could differ from these estimates. In management’s
opinion, the financial statements have been properly prepared within the framework of the significant
accounting policies summarized below:

Fund accounting

The Operating Fund accounts for the Society's program delivery and administrative activities. This fund reports
unrestricted resources and restricted operating, touring, and project funding.

The Capital Fund reports the assets, liabilities, revenues and expenses related to the Society's Dance Centre and
capital assets owned by the society.

The Restricted Funds consist of the Garry Willis Memorial Scholarship Fund (“GWMSF”) and the Artistic
Development Fund (“ADF”). The GWMSF reports contributions for scholarships and investment income
earned thereon. The ADF reports resource contributions for artistic development.

Revenue recognition

The Society follows the deferral method of accounting for contributions. Restricted contributions related to
general operations are recognized as revenue of the Operating Fund in the year in which the related expenses
are incurred. Restricted contributions related to the Capital Fund and Restricted Fund are recognized in revenue
as the related expenditures are incurred. Restricted contributions for the purchase of capital assets are
recognized in revenue as the related capital assets are amortized. Unrestricted contributions are recognized as
revenue of the Operating Fund in the year received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

2. Significant accounting policies (continued)

Unrestricted investment income is recognized as revenue when earned in the appropriate fund. Restricted
investment income is recognized as revenue of the appropriate fund when the related expenditures are incurred
or, in the case of capital assets, as the related capital assets are amortized.

Dance school registration and tuition fees are recognized as revenue of the Operating Fund when the classes are
held.

Fundraising income is recognized as revenue of the Operating Fund when funds are received.

Bequest income is recognized as revenue of the Operating Fund when funds are received.

Facility and theatre rental income is recognized as revenue of the Operating Fund in the period earned.

Donated materials and services

Donated materials and services are recorded in the financial statements at fair market value when fair market
value can be reasonably estimated. The Society's programs benefit from substantial services in the form of
volunteer time, which is not recorded in the Society's financial statements. During the year, the Society
recorded $123,523 in donated materials and services (2016 - $93,226).

Cash and cash equivalents

Cash and cash equivalents include cash and short-term investments that are highly liquid, have an initial term to
maturity of less than 90 days, and are convertible to known amounts of cash.

Capital assets

Purchased capital assets are recorded at cost. Donated capital assets are recorded at fair value at the date of
contribution. Amortization is reported in the Capital Fund on a straight line basis and is recorded using the
following annual rates:

Building 40 years
Sound and video equipment 4 years
Office equipment and furniture 5 years
Lighting, Studio and Facility equipment 5 years
Computer hardware and software 3 years
Dance floors 20 years
Theatre equipment 10 years
Touring equipment 5 years
Website development 3 years



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

2. Significant accounting policies (continued)

The Building is classified as a tangible capital asset of the Society because the risk and rewards of ownership

are borne by the Society thus it has beneficial ownership of the portion of the Building paid by the Society,

although the legal title rests with The Kahanoff Centre for Charitable Activities (“KCCA”). As such, the

Building meets the definition of a Tangible Capital Asset for the Society as defined in Section 4431 of the

ASNPO and is capitalized accordingly.

Financial instruments

The Society initially measures financial assets and financial liabilities at fair value. It subsequently measures its
short term investments at fair value. The financial assets subsequently measured at amortized cost include cash
and cash equivalents and accounts receivable. The financial liabilities subsequently recorded at amortized cost
include accounts payable and accrued liabilities.

It is the opinion of management that the Society is not subject to significant credit, interest rate, price, liquidities
or currency risk related to these financial instruments.

Comparative figures

Certain prior year figures have been reclassified to conform to the current year’s presentation.

3. Capital assets

2017 2016

Cost
$

Accumulated
Amortization

$

Net Book
Value

$

Net Book
Value

$

Building 17,711,853 637,014 17,074,839 16,416,761
Sound and video equipment 414,496 202,998 211,498 256,789

Office equipment and furniture 266,897 126,095 140,802 181,315
Lighting, Studio and Facility equipment 344,605 108,748 235,857 178,964

Computer hardware & software 231,235 175,253 55,982 76,018
Dance floors 293,993 17,516 276,477 198,245

Theatre equipment 74,375 8,254 66,121 43,087
Touring equipment 37,973 37,973 - -

Website development 31,295 26,295 5,000 -

19,406,722 1,340,146 18,066,576 17,351,179

During the year, the Society recorded $nil (2016 - $21,950) of donated office equipment and furniture.

4. Due from (to) other funds

Amounts due from (to) other funds are non-interest bearing and have no fixed terms of repayment.



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

5. Short term investments

Short term investments consist of cashable Guaranteed Investment Certificates (GICs) that are held to manage
cash flow and to fund operating and project expenses as the need arises. The investments have initial
investment terms of more than 90 days and up to one year.

6. Government remittances

Accounts payable and accrued liabilities include government remittances payable of $nil as at July 31, 2017
($nil as at July 31, 2016).

7. Deferred contributions

(a) Deferred Contributions:

Deferred contributions reported in the Operating Fund are comprised of deferred grants received for the
Society’s future operating budget and capital campaign donations that have been designated for a transition
fund to offset future annual operating losses upon the Society’s move to its new facility.

Changes in deferred contributions reported in the Operating Fund are as follows:
2017

$
2016

$

Beginning balance 1,252,364 108,932
Plus: Grants received during the fiscal year for future periods 259,223 99,544
Plus: Transition fund reclassified to Operating Deferred Contributions - 1,152,820
Less: Transition fund draw (60,060) -
Less: Amounts recognized as grant revenue (96,724) (108,932)

Ending balance 1,354,803 1,252,364

During the year deferred contributions of $96,724 (2016 - $108,932) were recognized as grant revenues. In
addition, deferred contributions of $60,060 (2016 - $Nil) were recognized as transition fund revenues to offset
operating losses in the Society. At the end of the year, $1,092,759 of transition fund amounts remain in
deferred contributions to be used for future annual operating losses.



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

7. Deferred contributions (continued)

(b) Unamortized Portion of Deferred Capital Contributions:

Changes in deferred contributions reported in the Capital Fund are as follows:
2017

$
2016

$

Beginning balance 16,996,221 13,266,889
Plus: Capital Campaign Contributions 170,560 5,256,493
Plus: Contributions of Capital Assets - 21,950
Less: Transition fund reclassified to Operating Deferred Contributions - (1,152,820)
Less: Revenue- Amortization of deferred contributions related to Capital

Assets (508,157) (246,140)
Less: Revenue- Endowment Contribution (99,470) (150,151)

Ending balance 16,559,154 16,996,221

8. Internally restricted fund balances

Restricted Fund:

The Artistic Development Fund (“ADF”) was established in 1997 by the Board of Directors, with a $130,000
transfer from the Operating Fund. The purpose of this fund is to finance the artistic development of the Society’s
dancers, teachers and choreographers. The ADF funds are not available for other purposes without approval of
the Board of Directors. At July 31, 2017 the ADF has a balance of $130,000 (2016 - $130,000).

Operating Fund:

According to terms of an operating grant from the Alberta Foundation for the Arts, the Society maintains a
working capital reserve in its Operating Fund, which can only be accessed upon resolution of the Society’s Board
of Directors. The working capital reserve may be used to temporarily finance unanticipated operating deficits.
Funds removed from the working capital reserve must be replenished within three fiscal years. As at July 31,
2017, the Society’s working capital reserve is $151,500 (2016 - $151,500).

Capital Fund:

In prior years, certain unrestricted interest earned on capital fund contributions was internally restricted by the
Board of Directors for capital fund use. There was a one time bequest in the year in the amount of $101,206
which was internally restricted by the Board of Directors for capital use. As at July 31, 2017, the amount
internally restricted for future capital use is $127,185 (2016 - $25,979).



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

9. Grants

Grants reported in the Operating Fund were recorded from the following sources:

2017
$

2016
$

The Canada Council for the Arts
• Operating Grant 115,000 115,000
• Touring Grant - 14,500
• Project Grant 4,000 -

Alberta Foundation for the Arts
• Operating Grant 162,777 173,105
• Touring Grant - 22,386
• Project Grant 6,145 14,775

Calgary Arts Development

• Operating Grant 92,000 92,000

• Other Grant 88,601 85,000

468,523 516,766

10. Contributions to the Calgary Foundation

The Society has established the following funds within The Calgary Foundation (“the Foundation”):

The Garry Willis Memorial Scholarship Fund (“GWMSF”)

The Garry Willis Memorial Scholarship Fund (“GWMSF”) was established in 1990 by the Board of Directors,
with the purpose to finance the professional development of the Society’s dancers, teachers and choreographers.
The GWMSF is an Agency Designated Fund within the Foundation, and all contributions to the GWMSF
belong to the Foundation. The Foundation administers the fund in accordance with its investment policies and
accordingly, the Society is entitled to receive annual grants up to a maximum of 4% of the market value of the
GWMSF.

During 2017, the Society received $824 (2016 - $832) in grants from the GWMSF. The Board has designated
such grants to be applied to the Restricted Fund for artistic professional development. If such funds are not
expended in the year, the Society donates the grant money to the GWMSF. During 2017, the Society donated
$824 (2016 - $832) to the GWMSF. At July 31, 2017 the GWMSF had a market value of approximately
$23,128 (2016 - $21,587).



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

10. Contributions to the Calgary Foundation (continued)

The Decidedly Jazz Danceworks Endowment Fund (“the Endowment”)

The Endowment and all future contributions to the Endowment are held in perpetuity by the Foundation. The
Endowment is owned by the Foundation and managed and invested in accordance with the Foundation’s
investment policies. Under the terms of the Agency Endowed Fund, the Society is entitled to receive annual
grants up to a maximum of 4% of the market value of the Endowment.

During the year, $99,470 (2016 - $150,151) was received by the Society and $100,000 (2016 - $150,151) was
contributed to the Endowment at the Foundation from external donations received by the Society.

The Society has designated the receipt of grants from the Endowment to be applied to the Operating Fund to
sustain operations of the Society’s facility. During 2017, the Society received $134,552 (2016 - $116,395) in
grants from the Endowment. At July 31, 2017, the Endowment had a market value of approximately $3,840,718
(2016 - $3,527,415).

11. Commitments

The Society has an operating lease for additional storage space expiring October 31, 2018. Future minimum
lease payments for the next five years for these leases are as follows:

$

2018 12,501
2019 3,125
2020 -
2021 -
2022 -

Total future minimum lease payments 15,626

12. Related party transactions

From time to time, the Society receives donations from individuals, including members of the Board of
Directors. These donations, which are typically not significant in aggregate to the operations of the Society, are
accounted for in accordance with the Society’s revenue recognition policy.

At July 31, 2017, $500 is owed to the Society from a member of the Board of Directors (2016 - $500). All
amounts disclosed represent the fair value at the date of the transaction.



Decidedly Jazz Society
Notes to Financial Statements

For the year ended July 31

13. Fundraising expenses

As required under section 7(2) of the Charitable Fund-Raising Regulation of Alberta, the following amounts are
disclosed:

2017
$

2016
$

Amounts paid as remuneration to employees whose principal
duties involve fund-raising 54,912 65,109



Decidedly Jazz Society
Schedule 1 – Operating Fund

Programming and Fundraising Revenues and Expenses
For the year ended July 31

(unaudited)

Revenues Expenses

2017
$

2016
$

2017
$

2016
$

Programming
Production 167,941 119,535 536,019 444,534
Touring - 23,150 - 24,389
Education 90,435 126,120 72,523 90,167
Dance school 477,725 444,575 358,288 248,128

Total Programming 736,101 713,380 966,830 807,218

Fundraising
Events and other 141,809 170,228 135,805 131,228
Bingo 126,705 127,036 69,396 77,592
Casino 1,890 72,208 2,213 2,385
Sponsorships 68,061 114,243 - -
Donations 436,971 581,628 - -
Donated materials and services (1) 123,523 93,226 - -

Total Fundraising 898,959 1,158,569 207,414 211,205

(1)The cost of donated materials and services is included in Production and Events and other expenses.


